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Emma Place, Hahei -  Water supply and 

wastewater expansion 

 
 

TO Thames-Coromandel District Council 

FROM Ashleigh Howard – Policy Planner 

DATE 23 January 2019 

SUBJECT Emma Place, Hahei - Water supply and wastewater expansion 
 

 

1 Purpose of report 

The purpose of this report is to seek the approval of Council to consult on the payment 
options for a targeted rate for affected property owners to repay the development 
contribution, and capital contribution for the connection to the Council’s water supply and 
the wastewater system at Emma Place, Hahei. 
 

2 Background 

The current Council water and wastewater systems provide one-third of Hahei with water, 
and one-half with wastewater. In the past five years quite a number of Hahei property 
owners have expressed a desire to connect to the Council systems. In February 2016, after 
assessing the service capacity, the Council engineers sought expressions of interest from 
37 property owners on connecting to Council’s wastewater system.  
 
Analysis of the results showed considerable interest and enough capacity to connect the 
previously unserviceable properties in Emma Place. 
 
Prior to Christmas water and wastewater pipes and the associated assets were installed to 
connect 10 of these properties to Council’s water supply and wastewater system. These 
works have increased the Council’s ‘area of benefit’ and the properties affected will now be 
subject to a targeted rate to recover the costs of extending the area of benefit and the 
annual water and wastewater targeted rate (on either a connected or available to connect 
basis). In addition these properties will also be liable for the appropriate development 
contributions. 
 
The area of benefit includes properties that have a boundary sitting within 100 metres of a 
water pipe, or within 30 metres of a wastewater pipe. 
 
The total cost for the water service expansion is $23,790 and will be divided by 10 
properties. The total cost for the wastewater service expansion is $165,600 and will be 
divided by 10 properties. Below is a table detailing the breakdown of expenditure (these 
costs are excluding GST). 
 

Emma Place, Hahei – breakdown of water costs 
Description Unit Quantity Rate Amount 

Hydrants No. 1 $2,975 $2,975 
Valves No. 2 $4,325 $8,650 
Pipes m 150 $75 $11,250 
Disinfect and Testing LS 1 $600 $600 
Staff Time Hrs 3.5 $90 $315 

Total $23,790 
Costs divided by 10 properties $2,379 
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Emma Place, Hahei – breakdown of wastewater costs 
Description Unit Quantity Rate Amount 
Inspection Pits No. 2 $4,575 $9,150 
Manholes No. 4 $9,000 $36,000 
Pipes m 250 $404.50 $101,125 
P&G (TMP and Establishment) LS 1 $18,200 $18,200 
Staff Time Hrs 12.5 $90 $1,125 

Total $165,600 
Costs divided by 10 properties $16,560 

 
Consultation phase 
The consultation with property owners will be conducted over a month starting in February 
2019 with the results presented to the May 2019 Council meeting for a decision that can be 
incorporated into the rates resolutions to be adopted at the June 2019 Council meeting. The 
property owners will be written to and follow up phone calls will be made to ensure they 
received the information and had the opportunity to provide their preferences. 
 
Following the consultation the lump sum contribution may be offered along with one of the 
repayment options. 
 

3 Issue 

The Council must decide on the options to be presented for consulting with the relevant 
property owners on the repayment of the share of costs to extend the water supply and 
wastewater systems in Hahei. 
 

4 Discussion 

When Council provides properties with the ability to connect to any of our infrastructure 
systems (such as water, wastewater, or stormwater), the property owners must pay both a 
capital contribution and a development contribution. Definitions of these contributions 
are below. 
 
Capital Contribution: A capital contribution allows the Council to recover the costs 
associated with the infrastructure required for a project 
 
Development Contribution: A development contribution amounts from historical capital 
expenditure made between 2000-2018 for growth that has not been recovered from new 
developments, historical capital costs, and from planned capital expenditure in the Council’s 
Long Term Plan from 2018-2028. Council then divides this expenditure by the amount of 
development expected to take place. 
 
The current development contributions for Hahei are: 
Water Supply:    $2,023 
Wastewater Treatment:  $2,326 
 
 
Options for repayment 
Staff have formulated five different options for the repayments of the costs associated with 
extending the area of benefit. The Council can choose to consult on all five options or 
reduce the number of options. 
 
Options 2, 3, 4, and 5 incur a one-off $240 administration fee. This is to cover the extra 
administration associated with the extended repayment term. 
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Interest 
The interest rate charged is currently 5.71%. This is reviewed each year when the Annual 
Plan is adopted, therefore may change year to year. The amounts calculated below are 
anticipated amounts only, and may change. 
 
 
Summary of options 
1. Lump sum only – applies to Option 1 
2. Repayment over 5 years – applies to Option 2 and 3 
3. Repayment over 10 years – applies to Option 4 and 5 
 
 
Option One – Lump sum payment for all costs 
Repayment of 100% of the capital contribution and development contribution as a lump-sum 
payment (excluding GST) 
 
The property owners may choose to take the option of repayment of 100% of the capital 
contribution and development contribution via a one-off ‘lump-sum’ payment. The amount 
will be $23,288 for all properties. This option is the most cost effective for the property 
owners as no interest is payable but may be considered too high for a one-off payment. 
 
 
Option Two – Combination of lump sum and repayment over five years 
Repayment of 50% the capital contribution and development contribution as a lump-sum 
payment, and 50% through a targeted rate (excluding GST). This option includes a one off 
$240.00 administration fee. 
 
The lump-sum payment will be $11,644 for all properties connecting to the Council water 
and wastewater systems. The remaining 50% repaid through a targeted rate of $2,328.80 
(plus interest at 5.71%) per year, repayable over five years. The amount of interest charged 
at the rate noted above for the first year would be $664.87. The total annual repayment for 
the first year would be $2,993.67. 
 
 
Option Three – All costs repaid over five years 
Repayment of 100% of the capital contribution and development contribution through a 
targeted rate (excluding GST). This option includes a one off $240.00 administration fee. 
 
The targeted rate for all properties is $4,657.60 (plus interest at 5.71%) per year, repayable 
over five years. The amount of interest charged at the rate noted above for the first year 
would be $1,329.74. The total annual repayment for the first year would be $5,987.34. 
 
 
Option Four – Combination of lump sum and repayment over ten years 
Repayment of 50% of the capital contribution and development contribution as a lump-sum 
payment, and 50% through a targeted rate (excluding GST) this option includes a one off 
$240.00 administration fee 
 
The lump-sum payment will be $11,644 for all properties connecting to the Council water 
and wastewater systems. The remaining 50% repaid through a targeted rate of $1,164.40 
per year (plus interest at 5.71%), repayable over ten years. The amount of interest charged 
at the rate noted above for the first year would be $664.87. The total annual repayment for 
the first year would be $1,829.27. 
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Option Five – All costs repaid over 10 years 
Repayment of 100% of the capital contribution and development contribution through a 
targeted rate (excluding GST) this option includes a one off $240.00 administration fee 
 
The targeted rate for all properties is $2,328.80 (plus interest at 5.71%) per year, repayable 
over ten years. The amount of interest charged at the rate noted above for the first year 
would be $1,329,74. The total annual repayment for the first year would be $3,658.54. 
 

5 Suggested resolution(s) 

That the Thames-Coromandel District Council: 

1. Receives the ‘Emma Place Water Supply and Wastewater Expansion’ report, dated 
23 January 2019. 

2. Approves the inclusion of Option One, Option Three, and Option Five detailed in the 
agenda report for the consultation with the 10 affected ratepayers of Emma Place, 
Hahei as highlighted in the map Emma Place Service Expansion Map (Attachment 
A). 
 

References-tabled/Agenda attachments 

Attachment A Emma Place Service Expansion Map 
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Attachment A 
Attachment A - Emma Place Service Expansion Map           
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